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AICPA Names Edward J. Mazur 1999 Outstanding
CPA in Government
Edward J. Mazur, Vice
President for Administration
and Finance, Virginia State
University, is the 1999 recipi
ent of the AICPA Outstanding
CPA in Government Award.
The award recognizes CPAs in
government who have made
significant contributions to
increased efficiency and effec
tiveness of government orga
nizations and to the growth
and enhancement of the profession.
The award was presented by Beryl
Davis, Chair of the AICPA Members in
Government Committee, at the AICPA 16th
Annual National Governmental Accounting
and Auditing Update Conference on Aug. 3.
Mazur has enjoyed a long and illustri
ous career in government service. Beginning
in 1993, he spearheaded Virginia State
University’s effort to achieve and maintain a
position of strong financial management. As
a result, the university has received an
unqualified opinion on its financial state
ments for the past four years. In addition,
Mazur has enhanced management reporting;
privatized computer, physical plant, dining
and bookstore services; reorganized three
major financial and administrative areas; and
financed $12 million in renovation projects.
His prior accomplishments have also
been impressive. In the federal realm,
Mazur was appointed by President Bush as
the federal government’s first Controller. In
that role, he created the framework that
allowed the federal government to prepare
govemmentwide financial statements for the
first time. As Controller at Virginia
Commonwealth University, he oversaw the
financial operations of that large, state-sup
ported, urban university. As Comptroller of
the Commonwealth of Virginia, he imple
mented three major computerized account

ing systems that represented a
major leap forward in finan
cial management.
Currently, he is serving a
five-year term as a member of
the GASB, where he has lent
his unique combination of
audit, state government and
university experience to
GASB’s projects. Previously,
he served on the FASAB. He
is a member of the AICPA
and the Virginia Society of CPAs. Mazur
has received numerous awards over his dis
tinguished career, including the 1998
Broadus Award from the Virginia Society of
CPAs and the 1998 Association of
Government Accountants’ Distinguished
State Government Leadership Award.
Twenty CPAs were nominated for the
1999 AICPA Outstanding CPA in
Government Award. Mazur was chosen from
seven finalists by a distinguished panel of
judges that included Jan Sylvis, Chief of
Accounts for the Tennessee Department of
Finance and Administration; Walter Knorr,
Chief Financial Officer for the City of
Chicago; and Jeffrey Steinhoff, Acting
Assistant Comptroller General with the U.S.
General Accounting Office.
The other finalists were: Lawrence
Alwin, State Auditor of Texas; Barbara Clark,
City Auditor of Portland, Oregon; Robert
High, Deputy State Treasurer and Secretary
of North Carolina; David Kinley, Mayor, City
of Conway, Arkansas; William Raftery,
Controller, State of Wisconsin; and Louis
Wright, Administrator of Finance, Hamilton
County, Tennessee.
Applications for the 2000 award will be
accepted from Dec. 1 until Apr. 1. Eligibility
requirements and application information will
be provided in future issues of this supple
ment.
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A Significant Change in
Government Financial Reporting

Proposed Interpretation on
Modified Accrual

As expected, the GASB published its longanticipated comprehensive changes in state
and local government financial reporting on
June 30. Ratified unanimously by the
board, GASB Statement No. 34, Basic
Financial Statements—and Management’s
Discussion and Analysis—-for State and
Local Governments, provides a new look
and focus for reporting public finance.
GASB Chair Tom L. Allen called
Statement No. 34 “the most significant
change in the history of governmental
accounting. It represents a dramatic shift in
the way state and local governments
GASB
present financial information to the update
public.”
Under the new standard, anyone
with an interest in public finance—
citizens, the media, bond raters,
creditors, legislators and others—will have
more and easier-to-understand information
about governments. Among the major inno
vations, governments will be required to:
• Report on the overall state of the govern
ment’s financial health, not just its indi
vidual “funds.”
• Provide the most complete information
ever available about the cost of deliver
ing services to their citizens.
• Include for the first time information
about the government’s public infra
structure assets, such as bridges, roads
and storm sewers.
• Prepare an introductory narrative section
analyzing the government’s financial
performance.
The new GASB standard will begin to
take effect for larger governments ($100
million plus in revenues) in fiscal years
beginning after June 15, 2001. Medium
sized governments (between $10 million
and $100 million in revenues) have until
fiscal years beginning after June 15, 2002,
and smaller governments (under $10 mil
lion in revenues) until fiscal years begin
ning after June 15, 2003.
Copies of the new standard can be pur
chased from the GASB Order Department.

The GASB issued an exposure draft of a
proposed interpretation, Recognition and
Measurement of Certain Liabilities and
Expenditures in Governmental Fund
Financial Statements. The ED would clar
ify the application of standards for modified
accrual recognition of fund liabilities and
expenditures in governmental fund finan
cial statements. Comments are requested by
Sept. 30.
In its financial reporting model project
(GASB Statement No. 34, Basic Financial
Statements—and Management's Discussion
and Analysis—-for State and Local
Governments), the GASB concluded
that traditional governmental fund
financial statements continue to pro
vide useful information for assessing
a government’s fiscal accountability
and should still be prepared with a current
financial resources measurement focus and
modified accrual basis of accounting. The
proposed interpretation would clarify unde
fined terms and reduce differences in the
ways that financial statement preparers,
auditors and others interpreted and applied
those standards.
The effective date of the proposed
interpretation would coincide with the
effective date of Statement No. 34 for the
reporting government.
During the comment period, one copy
of the proposal (project code GE46) is
available free of charge from the GASB
Order Department.

800/748-0659

GASB Proposal for Public
Colleges and Universities
The GASB issued a proposal that provides
accounting and financial reporting guidance
for public colleges and universities in their
separately issued financial statements. The
proposed statement would amend GASB
Statement No. 34, Basic Financial
Statements—and Management’s Discussion
and Analysis—for State and Local
Governments, to include public colleges
and universities within its guidance for gen
eral purpose external financial reporting.

AICPA
Comments were due by Aug. 31.
Under the new guidance, public col
leges and universities can report their
finances as public institutions engaged only
in business-type activities, as public institu
tions engaged only in governmental activi
ties, or as public institutions engaged in
both governmental and business-type activ
ities. Also, a public institution would be
required to include the following in its sep
arately issued financial reports, regardless
of whether they are legally separate entities:
• Management’s discussion and analysis.
• Basic financial statements, as appropri
ate for the category of special-purpose
government reporting.
• Notes to the financial statements.
• Required supplementary information
other than MD&A.
The requirements of the exposure draft
would be effective in three phases for pub
lic institutions that are not part of another
reporting entity, beginning with fiscal years
beginning after June 15, 2001. All public
institutions that are part of or are compo
nent units of a primary government would
be required to implement this standard at
least by the same time as their primary gov
ernments, regardless of the phase-in guid
ance contained in Statement No. 34.
Public colleges and universities are
required to report infrastructure assets.
Public institutions that are not part of
another primary government and report as
either special-purpose governments
engaged only in governmental activities or
engaged in both governmental and busi
ness-type activities should report infrastruc
ture in accordance with the phase-in guid
ance of Statement No. 34 beginning with
fiscal years ending after June 15, 2005.
However, public institutions that report as
special-purpose governments engaged only
in business-type activities are required to
report infrastructure upon implementation,
without regard to the phase-in periods
included in Statement No. 34.
More details about the new financial
reporting rules and the proposals can be
found at the GASB Web site.
www.gasb.org
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MIG Chair’s Chat
Room
By Beryl Davis, Chair
AICPA Members in Government
Committee

Time goes by so quickly! This month,
I will complete my second and final
three-year term on the Members in
Government Committee. After serving
six years, including three as chair, I feel very good about passing the
baton to a new chair and to some of the Institute’s finest members in
government.
Our committee has made tremendous progress in its efforts to
maximize the value of the CPA designation for those in the govern
mental arena. Likewise, the Institute continues to address all of its
members’ needs. I advised you in the May supplement that MIG
has been reassigned and will report to John Morrow, the Vice
President of New Finance. Pam Green will serve as liaison to MIG.
Our previous liaison, Mary Foelster, Technical Manager,
Professional Standards and Services, will soon devote more of her
time and attention to the changing government-related professional
standards. She has played an important role assisting the MIG dur
ing the past six years, and we are indebted to Mary for her contribu
tion to our committee’s success. On behalf of MIG and myself,
thank you, Mary.
Let me use my final Chair’s Chat Room to share with you my
thoughts on MIG’s accomplishments, and most important, on our
current projects to enhance government accountability and provide
benefits to our membership.
In 1997, MIG completed its first strategic plan. Following is a
list of objectives:
1. Enhance the image of the CPA in government.
2. Move CPAs in government toward the CPA Vision for the
future.
3. Improve government performance and accountability.
4. Encourage AICPA membership retention.
For each objective, MIG identified several projects and the
time frame anticipated to complete those projects. Let me share
with you the highlights.
This is the fifth year that the AICPA will recognize one of its
members as the Outstanding CPA in Government. The award
acknowledges the achievements of CPAs employed in government
and promotes the CPA designation as the premier credential for
government accounting and finance professionals.
MIG has interpreted the CPA Vision and determined its mean
ing for members in government. Several methods are being used to
communicate this interpretation, including a handout at the Annual
Governmental Accounting & Auditing Update Conference and a
link on the AICPA Web site. MIG is also reviewing the results of a
Business and Industry Executive Committee (BIEC) Planning
Retreat. We hope to collaborate with that committee on its recently
developed performance excellence goals.
MIG continues to develop program content for the annual con
ference. We believe that this is a prime opportunity for CPAs to

receive timely guidance on current regulatory, accounting and
auditing developments. This year a special track related to the CPA
Vision was developed for the conference.
To enhance government accountability and promote the compe
tence and resourcefulness of CPAs working in government, MIG is
researching, along with AICPA Public Relations/Communications
Team, the use of articles about good government practices in promi
nent national publications. We also plan to participate in a research
project with the BIEC. This will include conducting surveys of both
CPAs and their employers to better understand the value the CPA
designation brings to the work environment. We hope to learn what
we can do to enhance the image of CPA professionals among execu
tives in industry and government.
One special project which we believe will benefit future CPAs
is a joint undertaking with the American Accounting Association.
We are developing an audio tool that can be used to educate stu
dents about CPAs in government. It includes answers to questions
such as, “Why did you choose government service?” The responses
of government members will be recorded and then integrated into a
product that can be accessed via the Internet and used in the class
room to inform students about government careers for CPAs.
MIG is also beginning to work with the BIEC to keep current
the Center for Excellence in Financial Management (CEFM). We
are reviewing the CEFM Web pages to determine where opportu
nities may exist to make the site more relevant to government
members.
MIG continues to monitor the AICPA committee appointment
process, encouraging government members to apply for member
ship on various Institute committees. We continue to bring the
names of talented government members to the attention of appro
priate staff and committee chairs. As a communication service to
our members, MIG assists in the preparation of this supplement. In
addition, in recent years MIG has made a concerted effort, working
with the staff of the Journal of Accountancy, to provide more arti
cles of interest to government members.
MIG continues to monitor important issues that affect govern
ment members. A recent example is MIG’s expression of support
for the proposed changes to the AICPA’s quality control standards
to ensure that certain government members who meet competency
and independence requirements can continue to assume responsibil
ity for signing attest reports.
It has been a privilege serving you as chair of MIG. I am
pleased with the progress made by our committee over the past few
years. I am also very confident that it will continue to reach new
heights as we move into the 21st century.
In closing let me leave with you one final thought. The future
of the CPA profession will depend on our ability to identify new
opportunities for service within a changing work environment. To
meet this challenge, we must anticipate how we can better advise
our employers, adding value to the organizations we serve.
I wish all of you success in your professional accomplish
ments. What a wonderful time to be part of the CPA profession.

Editor’s Note: Thank you Berri and Mary for all your help in
preparing and issuing this supplement.
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First Amendment to
Yellow Book
David M. Walker, Comptroller General of
the United States, issued the first amend
ment to the 1994 version of Government
Auditing Standards, commonly known as
the Yellow Book. The new standard,
Government Auditing
Standards:
Amendment No. 1, Documentation
Requirements When Assessing Control Risk

FASAB
update

at Maximum for Controls Significantly
Dependent Upon Computerized Information
Systems (GAO/A-GAGAS-1), establishes a
new field work standard requiring documen
tation in the planning of financial statement
audits in certain circumstances.
The standard is effective for financial
statement audits of periods ending on or
after Sept. 30, 1999. An electronic version
of the standard can be accessed through
GAO’s Web site from the GAO Policy and
Guidance Materials or the Special

FASAB Bids Farewell to

Woody Jackson

Norwood J. (Woody) Jackson Jr., has
been the Deputy Controller of the
Office of Federal Financial
Management of the Office of Management and Budget and a
Federal Accounting Standards Advisory Board member since late
1994. Last month, he left the federal office to take an executive
level position with KPMG Peat Marwick LLP.
He is the 1998 recipient of the AICPA Outstanding CPA in
Government award (The CPA Letter Members in Government
Supplement, Sept. 1998).

OMB Issues 1999 Circular A-

133 Compliance Supplement
The Office of Management and Budget has
issued the 1999 Compliance Supplement.
The Compliance Supplement, Appendix B
to OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit

AICPA.

Training Program
Plan to attend this three-day training program on Oct. 25-27 in
Salt Lake City. It will provide you with hands-on training on a
variety of need-to-know topics. The program is designed in the
“concurrent session” mode in four distinct tracks. You have the
optimal choice and flexibility to build your own curriculum. The
four tracks are Accounting/Reporting, Audit/Single Audit, Notfor-Profit and General/Management.
Important topics covered at this year’s training program
include:
• Sessions on understanding and implementing the reporting
model standard.
• Workpapers for the 21st century.
• Non-technical sessions, including work/life balance, effective
interviewing, attracting and retaining good employees.

www.gao.gov

Printed copies of the standard can be
obtained from the Superintendent of
Documents at the U.S. Government
Printing Office (GPO) in Sept.
202/512-1800
www.gpo.gov for ordering informa
tion

D

FASAB Welcomes Two New Board Members
At its July meeting, the FASAB welcomed James M. Patton, who
replaced Dr. Linda Blessing, and Robert N. Reid, who replaced
Don Hammond. Patton is a Professor of Business Administration at
the Joseph M. Katz Graduate School of Business of the University
of Pittsburgh. His professional experience includes Academic
Research Fellow for the GASB, Visiting Scholar for the George
Washington University, and Faculty-in-Residence for Coopers and
Lybrand, Mellon Bank and FASAB.
Reid joined the U.S. Department of the Treasury in June 1999
as the Deputy Assistant Secretary for Accounting Operations. He
provides policy oversight for govemmentwide accounting, includ
ing oversight of the preparation of the government’s annual consoli
dated financial statement.

Organizations, was first issued in June
1997 and is updated annually.
The 1999 Supplement is effective for
A-133 audits for fiscal years ending June
30, 1999, or later. Comments on the 1999
Supplement are due by Oct. 31. It is avail
able at OMB’s Web site and hard copies can

1999 National Governmental and Not-for-Profit

Publications sections of the GAO site.

be purchased from the Government Printing
Office (GPO) Stock No. 041-001-00522-6.
www.whitehouse.gov/OMB/grants
Government Printing Office
202/512-1800

• Question and answer panels with the experts.
• FASB consolidation.
• FASB statement on transfer assets.
This training program is designed for CPAs in public prac
tice or accountants, auditors and staff in government or not-forprofit organizations who want in-depth, hands-on training in all
elements of government accounting. It addresses both govern
ment and not-for-profit topics.
No other program in the field gives you so much real-world
experience in so short a time. And it’s recommended for up to 27
hours of CPE credit.
For more information on the training program or to register,
call the Institute Member Satisfaction Center or visit the AICPA
Web site.

888/777-7077

www.aicpa.org

